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1. A leading entrepreneur of coffee chain in India recently committed suicide. The mountain of
debt was impairing his business as working capital requirements could not be met.In letter, he
also made allegations of harassment by a senior income-tax (I-T) official and not getting needed
cooperation for his business. The Income Tax Department in its reply to the allegations told that
it acted as per law in its probe against entrepreneur. The officer revealed that the company has

over some hundreds of crores as government liability. The suicide has created lots of debate on
the state of tax administration in India once again. In media, there are some serious criticisms

about the way bureaucracy works. They say that business fails but not the individuals who
tarted business but the tax administration make them feel like they have also failed. Suppose

you are an Income Tax Commissioner then

/ a) Give your reaction to the above case study.—
In a situation of a business having some hundreds of crores liability and government concerns

to ensure tax compliance, on the one hand, and on the other, the role of the government to
create a business-friendly environment, what should have been the approach of the senior

income tax (I-T) official towards the entrepreneur? Give reasons for justification.

¢) Do you have any innovative suggestions which should make the India tax administration
(250 words/20 marks)
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discern between failure of business and businessmen?
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a) Discuss your ethical dilemmas and what you will do to overcome them?

b) What will be your response for the Investigation of the incident? Give justification.
(250 words/20 marks)
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